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MALDIVES INLAND REVENUE AUTHORITY



Overview of the Maldivian Tax System

• Collection of Non-taxes under MOUs between other state institutions.

• Introduction of Goods and Services Tax (GST) and Business Profit Tax (BPT) in
January and July 2011 respectively.

• With the commencement of Taxation under the Income Tax Act in 2020, Business
Profit Tax Act and Bank Profit Tax Act was repealed.

Ministry of Finance

Policy

Maldives Inland Revenue Authority

Administration

Maldives Customs Service



MIRA Revenue Collection
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Tax Revenue:

82.9%

Non-tax
Revenue:

17.1%

2023:



MIRA’s Share in Government Revenue
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Overview of TE in Maldives

• In continuing the tax modernization process of the
Maldives, estimation and regular reporting of Tax
Expenditures are one of the top priorities.

• The Ministry of Finance is responsible for estimating
the revenue implications and publishing including the
Tax Expenditure.

• Anonymized data from the Tax returns submitted by
the taxpayers is shared with the Ministry of Finance



Overview of TE in Maldives

• To improve the transparency in fiscal
management, the cost of Tax
Expenditures are published on the
website.

• Tax Expenditures details related to
Import Duty, GST and Income Tax are
published on the website of Ministry of
Finance.



Overview of TE in Maldives

• With the enactment of Income Tax Act,
it allows tax exemptions for specific
projects in which exemption is granted
by the President.

• Under this clause, at present 23 projects
have been given exemption. The details
of these projects are also available to the
public.



Tax Expenditure – GST and Income Tax

• GST law provides exemptions and
zero rated goods and services (in
line with the international best
practices), and a lower rate for
the general sector to minimize
the burden of tax to the local
population.

• Recent changes to tax rates were
brought from 1 January 2023

• Tourism Sector – 16%, General
Sector – 8%.

GST

Benchmark:

Based on the GST rates applicable in the year 2022, the benchmark rate for
calculating GST expenditure is 12 percent on all goods and services consumed in
the Maldives, except the exemption on public services and the zero rate of tax on
exports.



Tax Expenditure – GST and Income Tax

• Tax rate for banks are
higher than the
benchmark rate, hence,
banks exhibit a negative
tax expenditure.

• Tax expenditure has
remained stagnant despite
the transition of the tax
regime in 2020.

INCOME TAX

Benchmark:

• The benchmark for banks and businesses is set at the rate of 15%, with no
tax-free threshold

• The benchmark established for individuals imposes tax, without a tax-free
threshold, on the taxable income after deducting necessary expenses
incurred to generate that income



Tax return forms

• Separate tax returns are filed
for each tax type.

• MIRA maintains the return
database at taxpayer level,
containing all detailed
information.

• All Tax Expenditure details are
captured through tax return
forms.



Tax return forms
• Exempted income from IncomeTax returns include:

- Exemptions on pension and allowances to Maldives diplomats (tax
holiday to diplomats)

- Dividends received by a resident

- Income under a tax treaty or an agreement

- Payments to contractors



Redesigning Tax return forms

• Most recent change was brought to tax returns with the
implementation of the Income Tax Act.

• Coordination between MIRA and Ministry of Finance.

• Consultation with key stakeholders.

• The availability of tax expenditure data from the tax returns
makes the analytical process easy.



Redesigning Tax return forms

• Forms can be redesigned to capture detailed exemptions
and deductibles.

• If the changes to the tax returns are too complex, the
impact on taxpayers need to be taken into consideration.

• Carrying out a cost benefit analysis prior to redesigning tax
returns, to ensure that administrative procedures remain
convenient to the taxpayers.
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